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2. Funds for Taxes and Insurance, Subiect to Lender's option under paragraphs § ard 5 hereaf. Barrower shall pay to Lender
on the day monthly installments of principal and interest are pasable urdir the Note, untal the Note 12 pard an fnll, a sum (Letein
“Funds”) ¢yual to one-twelith of the yearly taxes aml assexments whivh may attain prionty over this Mortgage. and ground rents
on the Property, if any, plus one-twelith of yearly preminm installments for hazand incuran.e. plus cne-twelith of yéarly premium
installieents for mortgage insurance, if any, all as reasonably estimatad initially and from tine to time by Lender on the basis of
assessments and bills and reasonable estimates thercof. The Funids shall be Leld in znonstitution the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney (including Lender of Lender 15 such an institution). Lendir shall apply the
Funds to pay said taxes, assessinents, insurance premniums and ground rents. bendr shall make no charge for so tolicg and apply-
ing tke Funds or verifving and compiling said assessmments and bills. Borrower and Lender mav agree in writing at the time of
exccution of this Mortgage that interest on the Funds shall be pail to Borrower, aml unless such agrecinent 15 made. Lender shall
not be required to pay Dorrower any interest on the Funds, Lender shall give to Borrower. without charge, an snnual accounting of
the Funds showing credits and Jdelits to the Funds and the purpose for ahich cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by thiz Mortgage.

If the smount of the Funds kel by Lendir, together with the future nonthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall excevdd the amount required to pay said taxes, assesments,
insurance premiums and ground rents as they fall due, such exeess shall be. at Borrower's option. either promptly repaid to Borrower
or ceadited to Bortomer on monthlyv installments of Funds, If the amount of the Funds beld by Lender shall not be sufficient to
pAy faxes, ssscssments, insurance promniums and ground rents as thex fall due. Borrower shall pay to lendcr any amount necessary
to make up the deficicncy within thirty days sfter notice from Lender to Borrower resquesting payvment thereof.

Upon payment in full of all sums sccured by this Morgage. Lender shali promptly refund to Borrower any Funds held by
Lendet.

If under paragraph 18 hereof the 1 perty is sold or the Property is otharwise acquired by Lender, Lender shall apply, no Iater
than immediately prior to the sale of the Properiy or its acvyuisition by Lender, any Furds LeM by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Iaw provides othetwize. all psyvments received by Lender under the Note and
parsgraphs 1 and 2 Leceof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 Lereof, then to intcrest pavahle on the Note and on Future Advances, if any. and tken to the prncipal of the Note and to the
priccipal of Future Advances. if any.

4 Charges: Liens. Borrower skall pay all taxes. assesemients and other chsrges. fines and impositions attnbutable to the
Propeely which may attain a priority over this Mortgage, and ground rents. of any. a1 Lender's option in the manner provided
urder paragraph 2 Lereof or Ly Borrower making payment. when due, directly to the javee thereof. Borrower shall promptly
furnith to Lendecr all motices of amounts due under this parageaph. and in the event Borrower shall make pavment directly,
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which
Las priority over this Mottgage; provided, that Borrower skall not be revpuired to discharge any such lien so long ar Borrower shall
sgree in writing 10 the payment of the obligation secured by such lien in a manrer acceptable to Leoder. or shall in good faith
contest such lien by, or defend enforcement of such Len in. legal procecdings which oj<rate to prevent the enforcement of the lien
ot forfeiture of the Properiy or any part thercof.

5. Hogard Insurance. Rorrower shall keep the improvements now existicg or hereafter erecte] on the Property insured against
loss by fire, hazards included within the term “extended covirage . and smich other harards as Lender may require and in such
amounts and for such periods as Linder may require; provided. that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by thiz Mortgage.

The insurance earrier providing the insurance shall be chasen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withteld Al premiums on insursnee policics shall be paid at Leeder’s option in the manner
provided under parsgraph 2 Lereof or by Borroxer making payment. when duc, directly to the insurance carrier.

AN insurance policics and renewals thereof shall b in form arceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall kave the vight to hol the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. and Jander may make proof of los= if not made promptly by Borrower.

Ubless Lender and Borrower othirwise agree in writing. insurance proceeds shall be applied to restoration or repair of the
Property damagad, providad such restoration or repair is economicatly feasible and the sccurity of this Mortgage is not thereby
impaired. If sich 1estoration or repair is not economically feasthle or if the security of this Mortgage woull be impaired, the
insurance proceeds shall be appliced 10 the sums secured by this Mortgage. with the «xecess. if any. paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to resjond to Lender within 30 davs after notice by Lender to Borrower that the
insurance carrier offcrs to scttle a clsim for insurance tenefits. Lender 15 anthorized to collect and apply the insurance proceeds at
Lender’s option either to restocation or repair of the Property or to the sums secured by this Mortgage.

Un'ess Lender and Borrower othermise agree in writing. any such appheation of jrooceds to principal shall not extend or
postpone the duc date of the monthly instalments refarred o in paragraphs | and 2 hereof or chapge the amount of such install-
ments. ’

If under paragesph 18 hercof the Property is arquiresd by Lender. all right, title and interest of Borrower in and to any insurance
policies and in and to the procecds thereof (to the extent of the smums sceura] by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Projeriy prior to the sale or arquisition shall pass to Lender.

6. Preservation and Maintenance of Properiy; Leaseholds: Condominiums. Borrower shall kecp the Property in good repair
and shall Bot j<rmit or commit waste, impairment. or detenioration of the Property and shall comply with the provisions of any
lease, if this Mostgage is on a leaschold. If this Mortgage 35 on a condominium umt. Borrower shall perform all of Borrower’s
obligations under the declaration of condominium or master decd, the hy-lans and regelations of the condominium project and
constituent documents.

7. Prolection of Lender's Security. 1{ Borrowcr fails to perform the covensnts and agrecmants cobtained in this Mortgage, or
if any actien or proceading is commenced which materially affects Lender's intaest in the Property, including. but not himited to,
cminent domain, inolvency, code enforcement. or anangements or proveclings involving a banknupt or detedent, then Lender at
lender's option, upon notice to Borrower, may make such appearances, dishurse such sums and take such action as is necessary to
protect Lender's interest, including. but not himited to. distursement of reasonable attorney's fees and ¢ntey upon the Property to
make repairs. Any amounts dishursed by Lendor pursuant to this paragraph 7. with interest thercon. shall become additional indebt-
edness of Borrower sceured by this Mortgage. Un'less Botrower and Lender agree to other terms of payment, such amounts shall be
pavable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest at such 1ate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Iender may make or cause to be made icasonable catries upon and inspections of the Property, provided that
Fender shall give Bortower notice prior to any such inspection specifying reasonable cause therefor related to Lender's interest in
the Properiy. '

9. Condemnation. The proveeds of any award or ¢laim for damages. dircet or votseuential. in vonnection with any condemna-
tion or other taking of the Property, or part thereof. or for conveyanes in licu of condemnation. are hereby assigned and shall be
paid to Lender.

In the cvent of a total taking of the Property. the procends hall be applied to the sums seenred by this Mortgage. with the
excess, if any, paid to Borrower. In the ovent of a partial taking of the Property. unless Borrower and Lender otherwise agree in
writing. there shall be applied to the sums sceured by this Mortgage «uch propartion of the procecds as 1< equal to that proportion
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